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Abstract
Sustainable tourism has achieved the status of being the superior goal in
Badung Regency government tourism policy, and is attaining much attention in
the national scientific and political discourse on tourism. Tourism is a tool that
has been widely used around the world for the purpose of intensifying the
economic aspects of  the local community.  Badung is supportive of  this tool.  The
main objective of this paper is to unveil the potential economic benefits that can
be offered by the tourism and its related activities to progressive community in
Badung-Bali. Data were collected through document analyses.
The qualitative studies concluded that tourism can be the impetus for
sustainable development for Badung community. The benefits include enhancing
their social empowerment system, strengthening their social ties and developing
their social skills and relationships, increasing the income of local community,
diversifying and intensifying the economic activities, providing job opportunities
and alleviation of poverty.
Thus,  tourism has the potential  to raise the consciousness of  the selected
community regarding sustainable development.
Keywords: community development, economic development, tourism economic
contribution, tourism destination
I. Introduction
According  to  data  from UNWTO,  it  is  estimated  that  in  2030  the  number  of
international tourist arrivals will reach 1.8 billion. And tourist growth in the
period of 2010-2030 reaches 3.3% per year, or about 43 Billion people per year.
For  the  year  2013  the  number  of  international  tourists  had  reached  1,087  M
(Kemenparekraf, 2014).
In Indonesia, the international tourist trips in 2013 reached 8,802 million
tourists, with total revenues reached USD 10,054 (million). Domestic tourists in
2013 reached 248 trips with revenue of Rp. 176 trillion. The revenue from tourism
amounted to Rp. 274.71 trillion, or 3.02 % of the national income. From this
tourism sector, it has absorbed a workforce of 10.18 million persons
economically, or in the amount of 8.89 % of the total national workforce. Overall,
the growth of tourism in 2009-2013 is shown in table 1 below:
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Tourism Economic Growth in 2009-2013
NO DESCRIPTION 2009 2010 2011 2012 2013
1 ADHB (Trillion Rupiah)
NATIONAL PDB 5,606.20 6,446.85 7,422.78 8,241.86 9,088.97
TOURISM PDB 173.21 196.27 216.54 241.60 274.71
Hotel 20.78 23.88 26.38 31.78 39.287
Restaurant 137.62 155.04 169.71 186.77 209.012
Recreation and Entertainment 18.81 17.35 20.46 23.06 26.413
CONTRIBUTION OF TOURIM PDB TO
NATIONAL 8.09 3.04 2.92 2.93 3.02
Hotel 0.37 0.37 0.36 0.39 0.432
Restaurant 2.45 2.40 2.29 2.27 2.301
Recreation and Entertainment 0.26 0.27 0.28 0.28 0.29
2 ADHK 2000 (Trillion Rupiah)
NATIONAL PDB 2,178.85 2,314.46 2,464.68 2,618.14 2,770,345
NATIONAL PDB GROWTH y.o.y (%) 4.63 6.22 6.49 5.81
TOURISM PDB 75.43 78.88 83.34 93.94
Hotel 15.20 16.24 17.75 21.232
Restaurant 51.23 52.93 55.13 60.468
Recreation and Entertainment 9.00 9.67 10.46 12.238
TOURISM PDB GROWTH y.o.y (%) 7.42 5.51 5.72 6.72
Source: Statistic Central Bureau (reprocessed by Pusdatin)
Remarks:
ADHK = Based on Constant Price ADHB = Based on Prevailing Price
Source: Kemenparekraf (2014)
THEORETICAL BASIS
Economic Development
Arthur  Lewis  developed  two-sector  approach  to  solve  the  economic
problems of a country that has abundant of resources in agricultural sector. If
industries are built in urban area, the migration of the popultion to the urban sector
will reduce over population in the rural sector. Industrial investment activities in
urban sector should be extended to the next investment stages, as entrepreneurs in
urban sector enforce wage rates below wage levels in industrial sector in general,
so entrepreneurs have profit incentives to be subsequently reinvested.
Tourism industry is a business sector which is not managed in isolation,
but a combination of at least three components interrelated to each other, with the
visitors as opening access of changes (Dredge, 2008).
Based on the description of Dredge, the three components in question are
environment, tourism industry and community. (see Figure 1 ) .
3Figure 1 Three Pillars of Tourism Development
Tourism business sector constitutes a complex combination between
tourism components which may include the role of government in the
procurement of public facilities, including transport facilities, protection to
protected  natural  area,  the  arrangement  of  community  groups  in  society,  so  the
integration between private sector and the government as well as community
groups supporting the destination area cannot be separated from each other.
Government regulation and protection to tourist security are very strategic internal
environment in order to build a competitive tourist destination in the future.
Social Capital as Driving Components of Tourism Business
The  three  pillars  of  tourism  as  previously  described,  constitutes  a
partnership related to each other in building sustainable tourism destination area.
A number of areas with typical specific resource have succeeded in developing a
sustainable tourism destination (sustainable tourism) by developing social capital
as defined by Putnam (1998). Hayes (199..) and Morano (2004 ) had reported the
results of their studies on the development of social capital in tourism projects in
Canada.
Tourism of Bali and Contribution of Badung
Bali is a small island located in Indonesia,  while Badung Regency is one
of the Regencies in the Island of Bali. Geographically, Badung Regency is located
in the position between 8?14’20” - 8?50'48" South Latitude and  115?05”00” -
115?26”16”  East Longitude with an area of 418.52 Km2, or approximately 7.43
% of Bali  Island mainkand and is divided into 6 subdistricts.  The Subdistricts in
Badung Regency are: 1. North Kuta Subdistrict, 2. South Kuta Subdistrict, 3. Kuta
Subdistrict,  4. Mengwi Subdistrict; 5. Abian Semal Subdistrict, and 6. Petang
Subdistrict. Of these 6 subdistricts, it appears that Petang Subdistrict has the
4largest area of 115 km2, while Kuta Sub-district is the smallest subdistrict with an
area of 17.52 km2.
The gate of the largest tourist arrivals is through Ngurah Rai Airport,
which is located in Badung Regency. Bali is one of the leading tourist destination
in  the  world,  and  up  to  the  present  Bali  is  still  a  national  tourism icon.  With  its
various cultural attractions and beautiful unique landscape, as well as services
provided, Bali  is  able to attract  tourists to come for visit.  This is  shown through
the growth of the number of tourist visits to Bali in the period 2008-2013. In terms
of tourism growth, the growth of tourism in Bali is higher than the national
tourism. Table 2 below shows the percentage of the growth rate.
Table 2
Tourism and Economic Grotwh of Bali and Indonesia
Period 2008-2013
Year Bali Indonesia
2008 5,97 5,74
2009 5,35 4,77
2010 5,83 6,14
2011 6,49 6,35
2012 6,79 6,30
2013 6,70 5,78
Source : Kemenparekraf (2014)
The existing economic growth caused by the presence of tourism in Bali is
derived from the available tourism in Badung Regency. In terms of inter-regency
growth, the economic growth of Badung is the highest percentage compared to
Karangasem, as shown in Table 3 below. And table 4 shows the increase of hotel
occupancy in Bali, dominated by Badung Regency.  In 2013, the occupancy
occupied  an  occupancy  rate  of  60  %,  which  is  much  higher  than  Jogjakarta  and
Jakarta.
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Tourism and Economic Growth of Badung and Karangasem
Period 2008-2012
Year Badung Karangasem
2008 6,91 5,07
2009 6,39 5,01
2010 6,48 5,09
2011 6,69 5,19
2012 7,30 -
Source : Tourism Statistic, Kemenparekraf (2014)
Table 4
Room Occupancy Rate (Hotel Occupancy)
2004-2009
Source: Indonesian Hotel and Restaurant Association (2014)
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The Growth of Regency Poverty Rate in Bali
Period 2009 - 2011
Source :  Statistic Central Bureau of Bali (2014)
With the existing tourism, Badung Regency has been able to reduce
poverty of its communities, as shown in Table 5. In the last 3 years from the year
2009 to 2011 there had been a decline in the poverty rate, from 3.28% to 2.62%.
Tourism has become an indispensable part for Bali. From the aspect of
revenue, Badung Regency occupies the highest position of the matrix. The
diagram illustrated in Figure 2 shows that the Badung has been able to get a value
of revenue reaches 76% from tourism sector. Compared with other regions,
Badung occupies the highest position in terms of revenue.
Figure 2
Revenue Composition of Bali Province Based on Each Regency (Source:
Bendesa, 2014)
Regency/City Number of Poor People (000) Percentage of Poor People
2009 2010 2011 2009 2010 2011
(1) (2) (3) (4) (5) (6) (7)
1. Jembrana 17.6 21.3 17.6 6.80 8.11 6.56
  2. Tabanan 20.8 29.3 24.2 4.99 6.96 5.62
  3. Badung 14.0 17.7 14.6 3.28 3.23 2.62
4. Gianyar 25.5 31.5 26.0 5.76 6.68 5.40
  5. Klungkung 8.8 12.9 10.7 5.23 7.58 6.10
  6. Bangli 11.4 13.8 11.4 5.18 6.41 5.16
7. Karangasem 24.7 31.6 26.1 6.37 7.95 6.43
  8. Buleleng 37.7 45.9 37.9 5.95 7.35 5.93
  9. Denpasar 13.3 17.5 14.5 2.20 2.21 1.79
B A L I 173.6 221.6 183.1 4.88 5.67 4.59
High Income Low Income
High Growth BADUNG (76.0%)DENPASAR (37.0%)
BULELENG (10.4%)
GIANYAR (21.0%)
Low Growth KLUNGKUNG (8.1%)
JEMBERANA (7.3%)
BANGLI (4.2%)
TABANAN (15.9%)
KARANGASEM (15.8%)
7The measurable indicators related to the implementation of development in
Badung Regency, among other is   the economic growth reaching 7.3 in the year
2012 associated with the income distribution with high equity, a significant
decrease in poverty rate reaching 2.10 in 2013 and an increase in expenditure
budget in 2014 reaching 3.2 T as a result  of the local revenue increase  deriving
from the revenue of hotel and restaurant tax (Bali Post, 02 Feb 2014).
Based on data gained from the Financial Department of Secretary of
Badung  Regency,  it  is  found  out  that  in  last  2008,  Hotel  and  Restaurant  Taxes
reached Rp 635.6 billion and the Regional Original Revenue (PAD) was Rp 759.8
billion.  In  2009,  the  Hotel  and  Restaurant  Taxes  of  Badung has  increased  to  Rp
708.2 billion and Rp 850.1 billion in revenue. While in 2010, the Hotel and
Restaurant Taxes  reached Rp 772.7 billion and Rp 936.8 billion in revenue. The
prospects of Hotel and Restaurant Taxes (PHR) of Badung in 2011 was decided in
the amount of Rp 775.7 billion, while its Regional Original Revenue reached Rp
1.008 trillion. For Human Resources (HR), the work force in 2007 was identified
in the sum of 233,807 persons, working in the sum of 224 841 persons and
unemployed 8,966 persons (3.83 percents). In 2008, the number of unemployed
persons decreased only 7,508 persons, 227.091 working persons and the work
force reached 234,599 persons. In 2009, the number of labor force was 238,087,
working 231,073 persons and 7,014 unemployed persons, or 2.95 percents.
The development in tourism sector which has increased quite rapidly is
very vulnerable to security factors. The improvement of regional security
conditions is also a challenge for the economic of Badung in 2011. The economic
of  Badung  is  predicted  to  grow  in  the  range  of  6.5-7  percents  in  2011  and  the
growth in 2012 reached 7 percents. The growth implied the increase in GDP
which is still driven on three main factors namely the tourism sector supported by
agricultural sector in the broad sense, in addition to micro, small and medium
enterprises. In addition to increasing the number of tourist visits, it is also
afforded to increase investment and competitiveness and employment opportunity
advancement. Similar condition is also carried out in the business of micro
economic institutions and improving people's economic development towards the
creative economy and so forth.
Judging from the contribution of hotel and restaurant income tax, Badung
is very concerned to the tourism industry. As illustrated above, economically  the
hotel and restaurant sector contribute much and even very much to Badung
development.  The  advance  of  development  in  Badung  regency  cannot  be
separated from tourism sector. As tourism is the biggest contributor of Regional
Original Revenue (PAD) of Badung. Of total revenue of Badung in 2011
amounted to Rp. 1.1 trillion, 76.19 % or Rp. 849 billion was derived from hotel
and restaurant tax. Of allowance for Hotel and Restaurant Tax (PHR), Badung
also  gives  contribution   to  the  Government  of  Bali  Province  and  6  Regencies  in
Bali. The aid is expected to be used to maintain the security of Bali, joint
promotion as well as tourism infrastructure handling. For the year 2011, the
master budget has been budgeted at the amount of Rp. 114 billion. And in 2014,
the budget reaches an amount of Rp. 2,804,744,831,184.29.
8Conclusion
With the development of tourism sector in Bali Province indicated by the
increase of foreign and domestic tourist visits and increase of revenue in hotel and
restaurant trade subsector has caused the service sector increased considerably
exceeding the agricultural sector and industrial sector. Due to the rapid growth of
services sector as a result  of tourism development,  then there is  an imbalance of
growth economic subsectors in Bali Province, which in turn leads to changes in
the structure of production and employment structure from agriculture to services.
Badung Regency has given contribution economically to Bali as a tourist
destination.  The  contribution  is  indicated  by  the  support  in  term  of  growth  of
tourist visits through Ngurah Rai Airport with adequate provisions of
infrastructure; and on the one hand providing revenue contribution to other
regions through Hotel and Restaurant Tax (PHR) contribution.
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